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[https://sdfportal.in] IX 3MTdGeT WA 3dceh A GaRT qEJd fopar
ST |

defT e fAfS 9o e i guiar 3k Tt el &
HAHR HA IeUTeleT g ROT 3TdcsT el S |

FUT Aol W GYFd dfaa (&), T 3R adstfels faaror
fasmr, 9Ra &R $r regetar A afed 39 @fafa/siar afafa
(T AT KOT 3MdeT &) aRT faR fRar smwem| I8 @fAf
e AR e & 3aesT 39y gl a a¥ & yds faamer &
Teh IR S5 Sl

39 gfafasma afafa & femet w @G, @y AR aaafas
fIaRoT fasmer & regeTar # aisd TR §iATd garT faar fear
SIaT| g HiATT e fa9R aa g 3Mdces 3Yelst gt ol ay &
% AT # &H ¥ & Uh 9o S| Tg O gates
& H&TH JIfUhRY &I J&dd HI ST g

Aol T IAHAF AT (VW) HAOd el HREEA H sl
ST 1 0 gl A A SfEl grEfae 3elHled ST e &
fou Tl |fAfd garr o oemg a1 g, 'l §fAfa & sRigd
ST e @ ©F A S §AT AT glel, Todeh 3eY el sREs
@I SR & AR TRIHAS HeJAlGT SIRI e & ol g&dras
Edd e 3faa gierl afg el sREEr g6 Aad T 3Tt
A H Aol @l & dF Ig AHCT I 3HEeTh AR A &
T afAafa & FaeT @r Sren|

HeMHTeeh 3eTHIGT &I dudr 1 a¥ (s3aThles URASAST & fAv)
g 3R 3¢ a¥ (A dleg W a3t & fav) g

weafaE efAlGe Y duar yafer FoEn TRrale oAl S
AT TG FT I G 3T FROT F T qYAT I & 3]
gred giar § df 30 W 9AT A §ol (AT il A T aF IR
I Fgie) & fou Ggad gRg (AH) & TR W AR fea
SITUaT| HIoFd HiIG (24T carT AT 3@y 2 9R dgT S &
stg afe FHT Al S g I IANY (ITARAH 6 HIE) FIed
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giar § df 38 W dfad, @ IR ddafad AR & TR «®
foaR forar Seem| Ot AT 39 1 9y de« & a1 Ife 3T
FAETY §o & U 3 9iod gl § of Ig HAHe TR
afafa & grer W@ A 3R ' wfafd & g qurdy 3R
W ATHAT-GI-HTHT TR W I FHAEGTS dGlel T ATFd aiai|
AN g [AR/IRT TR, Alsd tadr (R-GgaRr &7 & v
IETHHNTE IR Fgerr afAfaal & fov wadEid) & &5 Bush
R fasurfea forar Srar 1 3T [ ®oT & A 7 Fusi
R THSUH/ART TWHR, Tod WeR AR A6l FRE= & &
fAsmifea forar Srar 1

el HRET A Al G A o1 i w&hefa & 9fd g
do @ d IRE & ®T FA HYAT IR I TYH THR TR G el
FRAT T FHT 3Tel AR T IRAIRIAT & JUF & §7 F Fidqfad
&l g 1 I ufaerfa wor i afY 3k At & fFe aw grewe
& IHFAR TAHITA I YOT Ay & AT 3§ W sArer Fr i
Fal O F© AH H Dl 3THA ToT AR T IR & §
# gfadfa ¢ ¥a gl

afg 3fard g & sfaRera gfasfaar sar & ardr 81

Al FREA A 4T ThH UTH TH J&dsc [https:/pfms.nic.in] T
GSfihd =T BT &l

HOT HT AR K0T & HER0T & v 3pRY A5 wefaar &
HIEIH & & fhar Srar g1 HeTH TR & 3feAlce & 3WId
ROT T HIAAOT FSTET 3T & 3TAR T STl Bl

39T GHAOT 99 T¥dd [T S st dREET A 3eer AR
faaeor ey A fAfdse @Aw & 3y 39T AT 99 SEd
M| ST FAFAT H hedr F FKOT FT Fiador fomar Jrar § 30
AT FRATT d7¢ FT fhedl & GfaaRor & fav gger TS fred
& ToIT 3UANT SATOT 99 G |

HOT T A T FAOT Al FRET T 37 A-fodeT dob @ A
AUHTATE & SIRT FhAT ST el HRET NCHTATH AT
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F SIRT HOT FI GI/ETH ITART HWM| 3o NUHTATH ST
ATl & SIRT HT IUANT YA 9T JEId Hiall g

oT. TAGSET 3 IMSTGHIRNES EHR & Y WA HId T Hlofel
FRIAET A Afed ROT & AR, aRAGET & haeage @
ATfACRET RHOT Fr Rpadl & foIlT WER Fr Alsel TAH/TSIiC F T
H PR AT g1 Fg THR 5T TS & [oT Alsd Todr & & &
Rl 37T FUAN/TITST T ATTAT X Fhal ¢

8.2 sfaRaa Wi

8.2.1 Ifg fordly Al wR@ & foda Rufd srAsk gash S g ar O e
AT ®oT e e & v faRed gfasfaar 3nfed gidr §1 I8 gfasfaar 3w
Sfcafad wfasfaar (3rha #@ft e 3 ao gAYl W guH 9oy 99R) &
faRea g &1 o §9 @ Faer sulaalagsrt afafadl & fov aes e e
¢ (Feem: 3udFa 7.1) sfaRed wfasfadt @ e & oy 9a9R goe & e
foRar StTwaT|
8.2.2 Ifg Al HREE/FuhaA/Terl AT FHr iy Fufa &1 dud gu AfaRked
afdegfcr off Sl giclt § o 5@ forar Sneen [ s & §g (@) 7 sfediad
S gl
&. il AHST H YN o alel el FRUA F HAowed HR sqreT Hr
g & T 9k 3¢ IAF &< gladd & v S g &1
. GRFC 3¢5 Ak & elldl el HREE & HAefaf@d gfdsfiaat #@ 4
FHH T FHA 2 off S
i.  faeh O sRES F AFS H Yade @ JIFde IRE 3R
e AT FRETH & ATHST H 37ETeT i aTFdsh M|
i. AT HUAT AT FRURT I
iii.  EATAc ARE/FURSAT HYA & GGy AT I FEehdT|
iv. TAIfACA/3URGAT HU= T @Y FTAT S Jar ST
v. g gel aREufIal T dUedr 3rATd SURGT el FarfdAca/
37quifdteh el dr daferde aRwafr
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T, HEhRI AIATHAT & A H b IW 3fedi@d =g giasiaan o=
ey @gr gem safav dfdRed gfadfd & §9 7 Fad diee 3¢s
Uk AR 37T dr dTfFdeh IIRET o U]

. 3 HiaRed  gfasfadl & 3felar 3¥ld 3R &g 3curee
IRIASTATIT & HAFHST H el dREE/AgHRT FfAfadr, @ fGera
fAftTadEdedy ESvrEnRme 3R 3@ dF & S THR W@ar R
fasuriea fFar Seem SEe @8 3curea/sdatd IRASATT & 9T
fashr &1 Ui S s areh, St Al fawe At wor & Aerwe
AR AT & AT & faw gremi

823 o AT #H Ig vy o= mar § fr d¢ aIE o av 394 39gerd
AR FfAsfaam e =gt hr Sreaf|

9.0 MU sRudfr Fatsr squra (vHTHam)

9.1 THUHINR & 0T & o WAder/fAeuia Herar ¢
9.1.1 =it fashrd fAfer ot 7 gideffd 3R 39T JAOT 99 SIRY el & YTale
g [URa IREuRT Halsl fqurd &1 0T Dol dREW AR Su & for &
AF § AT 9 ¥ FH A1 g

THUHNR={a0% @ S« dren @uiRa oReofaar & fea  (@#isgr
aREufar 3R oA & el gior 1 ae arell aREafian))/{( FASIET FoTs»xx
faferse ¥ @ gfada worR, afe 1% &), & ufa gffe fFe s 9 e @Afr o
gfed T4+ W I & v grarfad aREuE ) 92e ga9R & gfa gf@e fee v
96 fare A kot @fgq) + (JEarfad aR@eer & fau e fGwe @R sor

afgd &1

9.1.2 3H® 3ol Ig FARTT #A & AT fob TEAdd ROT & 3T AT
aREafaar g & fav giad 1 8 § 3 g8 gRRad &= & fov & &t
T 39397 3¢fese T & 39AnT & fow frar a=r g1 Ol foem A xor $r
HAH fheEd (ThaRd 3ruar g@dl fohed) & HGAROT & AT THUHINN HT 0T
fAefaf@d Ts @ @ FREE iR ol & v @ &7 4§ $r e
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THUHBIR={gYs W@ o= drellr @UiRd gREufar fr g + &
Wrssegamsd, AT FS QY {( AL HOT+rrxx ARSE &7 ¥ AT TR, IR A
g, & 9fa giffe fhr v O e B xor afta aREaal w gos R &
gfa grfler T a10) + (SEarfad aRASET & fT e e [ ko aka o)l

9.1.3 Ifg 39 YR 0T fFAT AT THUANR 1.33 & JIHS & &F § ar D=
SRUE ¥ et deprd A %1 & 9fd gfasfa & &0 & d6 T ves A H
forw gt Srwem|

[x**HISET K0T Sif AUTRT IREufAl W gfady g9R & vfa fav v § 3¢ &
ol & fov enfAa & forar So =i Ol faoa @f & feer fdel & @R
had YA YAR foram 7 @1 g1 dur fafse ®v @ gfadw 9aR & gfad faw aw
AN g A & FKoT THTHRR & TUET § aifAd fFT ST 8% AT afe
THUHINR HT 0T Sfacd YR & |y Tod qoi & faw &1 o @ ¢ ar gfad
IR & Ty forw tw @l spor enfaer few Smear]

10.0 HOT {41 Falsl FU (SITHHIIHR) HT IOTAT:
10.1 STHHIR FT 0T Fead alis & Fr J1ar &

T 3R fAger mvgia+Heaga+ FEafe RoT W A+l e @A xot «
sTal
STHAINR=
3er fPU S arer FoT AT (dR/faAT TEuE @ & for gt wor i 3erel
ST At A A Ror & 3erel JAT @Ef ®OoT WS AT A A
GIEEEAIR )

10.2 3IATAG STEERR 3R T 5 auf & v 3iad STadsm &7 § F7 1
glel WIfgC IfE TWoel 5 ani & v 3Mad JeEdisR 89 A 1 § &7 § o
HiRerd gfasifaar o Smeet
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10.3 Tufy s 5 avf & fov ATEAHR A5 Aol Fufadr & fow oy 787 giar &
S 3T Pres IRASTATT 9T T § 39d ATHS H ITHEINR W oSy & fow Far
fpar Smar § Saes T kot fo=r i @ gl

11. €= e A FZor & R[aor & AxEs
11.1 frEdt & A6l [ At %or & faavor & Aecs:
11.1.1 Aefaf@d odl & 3elieT g ®oT & 50% oo =il T fAfer & o
Fr g fhed SIRY & ST (ITeaAT Tahrd HOT FI BIsht THT Folk & o)
®) el HFRUE GIRT FIF AR AMNAN & foIw 3m¢er & €|
) Yaded H sFad & quT HAdu/eay g €
) IRASTAT F YT TGS & 3Wd AR FId eraas JATT o/ @r
qieTeh/  dIes  Sollfetak e &1 wHAOT uF, S&Er ¢ HAer @,
ITEUHHBE TAHSRT & IUR W IBTHHNS/TAAEET e ae
fafer & fored I XA & IR A Al Rera A & gegqfa s
11.1.2 JgAlfee ®oT 1 @l fhed 50% faw=t ordf & 3refer Sl &

%) Al A A FKor 1 guH fhed &1 39INeT AT 99 Al U

) 75% d& el AR o gerfa T gREeEr 75% 9ot g\ AR
IRANSTAT oeTd T FH T FHF 75% TI gl & 3|

) IRIST T AdVelded ToIfd & R H Tc¥e] g 3R werfa R
TEd B & 3WId JUT HIA SEAES] AT ol qdeTeh/ WS
sofifaay 3nfe & YA 93 & 33MUR W, a1 ff #JAHAT &,
IMSUHHIS/TAHEHT ell fFera AT $r gadr fhed sl & & aR
H el g [ & [wier e

11.2 Ush HT 3MUR W KT HEART & fow AREs:

) I IRASTAT HT 90% ST qUT g ST & o el fwrE fAfer sor
TehdaRd 100% HidARA foam ST,

) YRATSAT AMeTd &1 A § HH 90% Hel T g 1T &)

M) IR & Yol FeAuel AR yorfd RO 9qd &del & IWid qr
TITd c&ardett 37ATd @l WeTH/Aes sofifazx 3fe & yAr 93 &
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MR WX, ST Y #AFT &, JSURAERTS/tIEEE @6 Qe @A

HOT T fored IR X & I & AT g A o [wiRer e

11.3 ITe=TT [P & #AHT H dhaol af fhedl # FoT fadRa fear sroem)

12.0 it Aem AT wor & serel fr T77 et

12.1 el faerre fAfer ot & rergel fr T@g epE Heear &

EhIA

3T afer

JeTHaTcTsT
QS 9D

3mrerforehrentoT/
IESSIES

1-3 a¥

sarsl |fgd ®KOT &I ayell rdari¥e fredr & &
Saft, St 10 & 3 o1&0 gl 3erzel &
YBITT HEYWETA ROT 3R qUT AT &1 3reream,
I I @ & 1 d¥ 30 37Yar Hidawor
I aE ¥ 3 9Y AT g W, ST o uge g,

It AT

Tl Wl
ay 3 =T
W T a¥

SISl e RO T el FALT darde et
A HT Sl [ dEar 8 d@ e FET gl
3R ROT W TS T 3l K0T o dI R
¥ Idari¥er & H T ATCA HIAT FT YR 3
ay # A FATT g H IWid (hdo FHA
W)

Hg 3c4lgdd

STTST Tl FHUT T 3ERET 39ar¥e fhedr 7 Hr
Seeft Serehr aear 10 4 3if8d g7 grefr 3ad
FUT U AT @l ST KUT & Ycdeh Hfaaor
Fr IR@ § 9¥H 3 a¥ & fov tfaifie &7 &
Sl Sl {98 3WId g@ahT 3erEl Heleed 6
Jeralt Fr gUH A fohed & a1y arie &9 4
$r S|

saTeT Afgd HOT &7 el 3dariNe fohedr & i
el fSThr gEar 8 & 318 g gl regrgeh
HT IR KT & YA ATAcROT & dig & 1 ay
FHATCT gl & a1 9IReT gref|
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13.0 & IR Readr

13.1 ==l e @fr e 25 (Fur @uift) & 3eqaR Ifq ®or & Ui &
QAT 3UdT SEhT TRl fohed o $ITael a7 58 W AT & ATl & IS geh
Il &, o g Al FREE garT At fadr @A ®or ® Rfu S+ arer sare
& Jelmar 4% Sfday &1 & (7 30T 2020 H 4% N X qF H 6% H &) @]
graf|

13.2 IfE Semar & T gl & o GqoT T (AV R AR STAT AT AT AFfaReFd
<areT) $r agenr gidsfd ¥ 3rUar Fg WHER & 9fd Dol FREE 3uhA & R aa
T Hr et IMEUHHTE IR TR e Asaesa gur wmor & Readr &
IR 3 3T @ g & AHS H KOT I AR 9o e AT AT SRIETEr H
RIS

13.3 HOT 37Yar 38 foredl A 3eREl H EaR & gF g & ATHA H Feg
WeR e e A For FgaAger 1983 (FHT §HT W IUrEfaqa) & Hgs
25 & 3THR HIIARET Y& HT Tehcll B

14.0 YR @iust & AT 3=9fy gamor g
141 el A A ®o7 ged & & v giod wR efaf@a & sregeds
dig feu ST g:-
®. A A A @ E&ihd ®OT & O 3Ee 9 W 9HR d9
YEAdd ®OT & AT 3URSAT & geT & v Ru g § s afg @eh
FRE IR FYT TAT FT H Al H THUHEINR JEATAT FKOT &l
ffaed A o & a1 ot Al foerd A garr W av 9o & fav
THUHINR & STATS Sl AT T @ G AT g, @S v g9 dige
& JEdE gl
g. ferer oifaar aufd dEerr del eRaEr & for tadERr AR
gIgde Ol fHell & T & A U6 & 35 &1 feoaoi/RAwier groa
& e
. R el FREe @ fodr ufa & i & S oo T gl & A A
3otehl aREARIAT AR a3, ane 3R gifa, TR, EHRIR adr
dolel 99 & T H 3R T gIed S S|
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A e A &1 N FrRE= & FA gdqae dRaefa |® a8
TR el & 3R 0 #AFHGT H AN YHOT 9 HaeTS dal GHST
ST 2

Al e 3R suhr aag il &1 adr Iar, I e A Sar
R o el Hed FAROT A STar & @9y H FHIg I TG FHOT
99 gefid TfSRial & AT Seem|

HHE Jielel & FEY H IAG JAT 99 & e Higd 3100 & &9
O O Ueh AUY U (HIT HIS H 3eal@ Hid gU ) ART Freem|
T ATl § THUERR 1.50 @ &F g, 3987 Al PR J FHgl
Shan o @g @lsfar el faepr @f ot &1 gfasfa & d6 e
TS BHR &l IRET doh 99T |

Ife, THUHBR 1.50 37¥ar 389 J¥& § olfhd Al HREET HHAIR
focfr Aoft 3ed 7.1 & g #A) & tha amar & o sfafked
st (9dea 8.2 & et #) wrea & weh

ST AT & THUERR 1.50 37Yar 3if8e g ofched Aol dREET 138
df Tur$ a@fafd carr ggar @ & fAv av AUy & AWES & 3R
fodiier ¥ & FASR ALl & O FaTH TP & IFACA/TeAT F Ty
AT JATOT 97 SR fRar S|

15.0 S9ThT THTUT 9 3T IR FATCT FI0T
15.1 A+l e fAfer %o grffer aet & o giora gom feafaf@a od & e

AT v S §:

.

9ot SrRIT K0T HKOT H A H el d@r Fams Frfey, e
AR Grdefaes faavoer fasmer & giafRaa & smuef

e wef@ar 3 @Eerr A FREET & T taEEEr 3R
grgde el el & T99 # JASUGRAIAE &I fecaforan/RAwikel gred &r
STl &1

T WRRRAT & s Ao 3 58 @Hg & gietel & dae H oldr
¢gar, Helt fasrd AT ¢Iar AR odl Al Hea gEeor A $r egar
& G H DI SIAT Ael JHOT 9 HET SATTIT|
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9. §Hg e F @EY H IS 3USA A9 F Ry d@igd 100 F
T 99X ) (8 97 &1 Fis o for@r @ @) e quy 97 Aen
ST |
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IHTaY-1
]

e AT/ AT, HE-3culet, SUaler R ST fafeas Bears aR@s=msit &
fore ==l fqeprer A8 HoT HoT e @ 3919 Hal T 3erevond

%.9.

39T A

STHE/HSTAGITE /A Hise

sfaRea Rl &, Felia o & gfd Ao I, arfes 3R
A @ & @d, A et & e sure, Rfew FuifRa
aREYTT, 9 AR AMT 3TR0T @ SISt SoNfaaRar wRraAeT

STAFT N FIFAHNT FAGA/ATS qhr T IR KT Gt 1 ggar
3MTE/ITETOT TR

3 A H FfAReEd ®OT S 30 3MUR W uge & FAoll SR &Y
q g ¥l & Fo AG NI N AfT ag F Tt Al
GART UTHdl & SRR H Y 715 Bl

18 #glel & fhdleaasl 3af® & faw myfademor g @g9 3R

S

AP B oot A g gfderd ufd a¥ & 3w omeTd gefr

T8 TUEN T AN PIESUA/EUS T FUGACHUT 1 SIS SIS0/
AT 3R TUar [Adm/ass fr HiRer 3k gefta ag/snfeeae
$r BrE

IR Fr SR /FRIUTIS & FATEY/ITET FATe/HHIRT 3720aT
AR & FdlX I AT E3AARET UR/HUBS AAR/3cUlE Yoo
HATAT/TSH FRATT

Wl 7 AR AMAY AT @le/fFedefdn 3R s gd/fag=or
GE/R SR HT EATHAROT

Mol FIRATAI/TRTAT/TTA/3RIH  FeT/f[ATI0T F&eT F S W
FHaAfAT IR AU JUM/RHIRT I hled dAT fhATAT & IRH
wer/fafaer Ao @ ofF i as/gAe/fAde AT w1 @ geres
HIA/3IST H FeT

10.

goh 3R 9l argst, Bl s 1 BIsH s 3R g, 3falkea
gof, faor/aAer el, a18, fRT 3N 3T Tl 9

11.

Alsiar 2500 ST AT HIT H &lE/10,000 EHIE  H FW &
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TR dca

12. AT SR/AR HSR/ATeY e/BEell 1SR

13. faegd a8 o= RAfaer feor, dier dq ffaer o, sk fafde
3R w38 F, AN WEsAA I SisH Ay wiEsed, fafaer
srangdfedsr, fafay fafae f@An, sisr/ERemer #as, SrRmer
30T I B fafaer aRade

14, FRATIT  39a0T, FeirR 3R =R, 3mSE 3uawor, sdivdivad
Rvea 3nfe/aar 3rar §aF 9 gomel/aTfer 3k difean

feogof: M Qe [Af EEUﬁ & TN H 3R =T & fow W https://sdfportal.in
W 3rUaT sosdf.fpd@gov.in W HUH Hi|
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SUGAR DEVELOPMENT FUND: INFORMATION BOOKLET

Introduction

Under the Sugar Development Fund (SDF) Act, 1982, the SDF Rules, 1983 were framed which have been
amended from time to time. The Sugar Development Fund consisted of the following:
a) The amount of Sugar Cess collected under the Sugar Cess Act, 1982 (as amended);
b) Money received by Central Government for purposes of SDF Act; and,
c) Anyincome from investment of such amounts.
The Sugar Cess was abolished with the introduction of GST w.e.f. 01.07.2017. At present, all fund

requirements, including loan disbursed, are being met directly from the Consolidated Fund of
India as per budgetary provisions each year.

2.0 Schemes

Under the Sugar Development Fund Act, 1982 and the Sugar Development Fund Rules, 1983 (as
amended), loans are provided to a Sugar Factory for following five schemes:
a) Modernisation/Rehabilitation (Rule 16 and 16A).
b) Cane Development (Rule 17 and 17A).
c) Production of Anhydrous Alcohol or Ethanol from alcohol or from molasses (Rule 22).
d) Conversion of existing plant to Zero Liquid Discharge plant (Rule 22A).
e) Bagasse-Based Co-generation power projects (Rule 23).

SDF Loans are not available for working capital, creation of current assets or refinancing of a
loan availed by the Sugar Factory.

2.1.1 General Eligibility Conditions

A Sugar Factory shall fulfil the following conditions for availing an SDF loan:

a) No loan for the same purpose can be given during the period in which a previous loan for
the same purpose is outstanding.

b) The sugar factory will be required to contribute a minimum of 10% of the loan applied for
from its own resources as promoter’s contribution/margin money.

c) A sugar factory/undertaking which is a defaulter in respect of any dues on account of Sugar
Development Fund (SDF), Levy dues, and Levy Sugar Price Equalization Fund (LSPEF) will not
be eligible to apply for SDF loan.

d) The sugar factory shall not be eligible to apply for a loan [for Modernisation, Bagasse based
co-generation, Production of Ethanol form Alcohol or Molasses, and conversion of existing
plant to Zero Liquid Discharge plant] for the following purposes:

i Procurement of second-hand equipment &machinery.
ii. Refinancing.
iii. Financing of cost overruns.
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iv. Project commissioned before the date of application under these rules.
2.1.2 Modernisation/Rehabilitation: Specific Eligibility Conditions

Under the SDF Rules, 1983 (Rule 16 and 16A), a loan is provided for facilitating the
modernisation of any sugar factory or any unit thereof. Conditions governing loans for modernisation
are as follows:

a) The project should be approved by a scheduled bank/financial institution for assistance for
modernisation.

b) The loan amount will not exceed the amount required by the bank/financial institution to be
contributed by the sugar undertaking as the promoter’s contribution.

c) In the case of application for loan for integrated project i.e., expansion of capacity along
with cogeneration or ethanol project, expansion of project only up to 5000 TCD would be
funded for getting the desired raw material/ achieving economic viability. However,
application for the project for setting up/ expansion of capacity of bagasse-based
cogeneration project or ethanol would be processed provided it is possible to segregate the
cost of cogeneration/ ethanol project from capacity expansion.

2.1.3 Cane Development: Specific Eligibility Conditions

Under the SDF Rules, 1983 (Rule 17 and 17A), a loan is provided to a sugar factory for the
development of sugarcane in the area in which the sugar factory is situated. SDF loan is provided to a
sugar factory on the recommendation of the concerned State Government for one or more of the
following purposes:

a) Setting up of Heat Treatment Plant.
b) Rearing of Seed Nurseries
c) Irrigation Schemes (Drip Irrigation only)

The conditions governing loans for cane development are as follows:

a) The Loan application is to be submitted to the State Government in which the sugar factory
is located. The State Government may, after scrutiny of the application, forward the same
along with its comments and recommendations to the Director (SDF).

b) The existing limit of loan amount under this scheme is X 540 lakhs (90% of a maximum
project cost of X 600 lakhs).

2.1.4 Production of Anhydrous Alcohol or Ethanol from Alcohol or Molasses: Specific
Eligibility Conditions

Under the SDF Rules, 1983 (Rule 22), a loan is provided to a sugar factory having an installed
capacity of 2500 TCD or higher for the production of anhydrous alcohol or ethanol from alcohol or
molasses to improve its viability. Conditions governing loans for anhydrous alcohol or ethanol from
alcohol or molasses are as follows:
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a) The project should be approved by a scheduled bank/financial institution for assistance for
financial assistance for the production of anhydrous alcohol or ethanol from alcohol.

b) Further, modernisation-cum-expansion project integrated with cogeneration plant or
ethanol plant of any sugar factory of an undertaking having an installed capacity of less than
2500 tones Crushed Per Day but not less than 1250 tones are also eligible, subject to
following conditions:

i.  The application for such project is submitted to a bank or financial institution by the
sugar factory.

ii. In every such project, the appraising authority of the bank or financial institution
certifies that the project submitted by the sugar factory is financially viable for such
sugar factory of capacity less than 2500 TCD.

iii. Such project shall be technically appraised by the National Sugar Institute, Kanpur or
any other institute recognised by the Central Government and it has certified that
the project is technically viable.

iv.  State Government guarantee is furnished by the sugar factory or sugar undertaking
for Sugar Development Fund loan.

2.1.5 Conversion of existing Ethanol Plant into Zero Liquid Discharge (ZLD): Specific
Eligibility Conditions

Under the SDF Rules, 1983 (Section 22A), a loan is provided to a sugar factory having an installed
capacity of 2500 TCD or higher for the conversion of existing ethanol plant into Zero Liquid Discharge
(ZLD) plant by installing the required plant and machinery. Conditions governing loans are the same as
the scheme for Production of Anhydrous Alcohol or Ethanol from Alcohol or Molasses. Further,
modernisation-cum-expansion project integrated with cogeneration plant or ethanol plant of any sugar
factory of an undertaking having an installed capacity of less than 2500 tones Crushed Per Day but not
less than 1250 tones are also eligible, subject to conditions mentioned in Para 2.3.3 (b) above.

2.1.6 Bagasse based Co-Generation Power Project: Specific Eligibility Conditions

Under the SDF Rules, 1983 (Rule 23), a loan is provided to a sugar factory having an installed
capacity of 2500 TCD or higher to implement a project of bagasse-based co-generation of power.
Conditions governing loans for bagasse-based co-generation power project are as follows:

a) The sugar factory should have an installed capacity of 2500 TCD or higher.

b) The project should be approved by a scheduled bank/financial institution for assistance for
bagasse-based co-generation power project.

c) The project should envisage a marketable surplus of cogenerated power.

d) Greenfield projects for co-generation of power can also be financed from SDF to the extent
of exportable surplus. However, the funds will be released only after the sugar factory starts
production of sugar.

e) Further, modernisation-cum-expansion project integrated with cogeneration plant or
ethanol plant of any sugar factory of an undertaking having an installed capacity of less than
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2500 tones Crushed Per Day but not less than 1250 tones are also eligible, subject to
conditions mentioned in Para 2.3.3 (b) above.

3. Check List for SDF Loans

3.1 The following conditions should also be fulfilled for all loan schemes under the SDF Act 1982:

a) Applications should be submitted online through SDF Portal (https://sdfportal.in).

b) There should not be any outstanding Levy Dues (as per records of Directorate of Sugar), SDF
Dues or LSPEF Dues.

c) The applications should be submitted along with basic documents and additional
information in the prescribed format. If an application is received without any of the
requisite documents, the application will be returned.

3.2.1 Scheme wise basic documents required at the time of submission of applications for SDF loans
are the following:
A. Modernisation/Rehabilitation:
a) Application Form-Il with its annexure-1 & II.
b) Detailed Project Report (DPR) with technical feasibility report.
c) Financial Appraisal Report by a Scheduled Bank/Financial Institution (Fl).
d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi).

e) Acknowledgements issued by competent authority for applying for NOC from Pollution
Control Board (PCB) and Environment Impact Assessment (EIA) clearance.

B. Sugar Cane Development Scheme:
a) Application Form -lIl.
b) Scheme/Project Document.

c¢) Recommendation of the State Government and the letter of the State Government
forwarding all the documents.

C. Setting up bagasse-based co-generation power project:
a) Application Form-VIIl with its annexure.
b) Detailed Project Report (DPR) with technical feasibility report.
c) Financial Appraisal Report prepared by Scheduled Bank/FlI.
d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi).

e) Acknowledgements issued by competent authority for applying for NOC from PCB and EIA
clearance.

f) Power Purchase Agreement (PPA) with concerned State Governments, if any.
D. Setting up anhydrous alcohol or ethanol plant from alcohol or molasses:

a) Application Form-VIl with its annexure.

b) Detailed Project Report (DPR) with technical feasibility report.

c) Financial Appraisal Report prepared by Scheduled Bank/FI
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d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi).

e) Acknowledgements issued by competent authority for applying for NOC from PCB and EIA
clearance.

E. Conversion of existing ethanol plant into ZLD:

a) Application Form-VIIA with its annexure.

b) Detailed Project Report (DPR) with technical feasibility report.

c) Financial Appraisal Report prepared by Scheduled Bank/FI.

d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi version).

e) Acknowledgements issued by competent authority for applying for NOC from PCB and EIA
clearance.

4 Rate of Interest for SDF Loans

4.1

5.1

5.2
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6.1

6.1.1

The SDF loans carry a concessional rate of interest of 2% below the Bank Rate (as amended from
time to time). Rate of interest at the time of disbursement remains fixed and do not change with
the change in bank rate. Bank rate is considered on the date of disbursement of the loan. Rate of
interest may change in case of restructured loans. In case of any default in repayment of the
amount of loan or payment of any instalment thereof or interest thereon, an additional interest,
over and above the interest charged for SDF loan, at the rate of 4% per annum (@4% w.e.f
07.08.2020; earlier @6%) will be payable by the defaulting sugar factory. The rate of additional
interest may change without prior notice as per the decision of the Central Government.

Funding Pattern

The typical funding pattern of SDF loans for all types of loans (except Cane Development Loan) for
Brownfield project, is as per following funding pattern:

a) Scheduled Bank/Financial Institution — 50% of the total project cost.
b) Promoters’ contribution —10% of the total project cost.

c) SDF component —40% of the eligible project cost.

However, where the owner’s contribution/ equity is increased beyond 10%, there will be a
corresponding decrease in the SDF loan component. In respect of Greenfield projects for Co-
generation and Ethanol Projects, the SDF contribution is 20% of the eligible project cost.

In respect of Cane Development, the provisions are as follows:

a) SDF: 90% of the total cost of the scheme subject to a maximum project cost of 600 lakhs.

b) Sugar Undertaking: Minimum of 10% of the total cost of the scheme.

Calculation of the Eligible Amount of SDF Loan:
Modernization / Rehabilitation Loans

Initially, the eligible project cost is calculated by deducting the cost of ineligible items from the
Total Project Cost. (Refer to Section 0 below)
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6.1.2 The total eligible loan amount is the lowest of the estimated loan amount of the following three

cases:
As per eligible Amount of loan As per the percentage of Promoters
Project Cost Sought by the Sugar Contribution

undertaking
SDF loan is 40% of | The total amount of | Promoters contribution as per actual is
the eligible project | loan requested by the | calculated based on the eligible cost. The

cost (20% in the | Sugar undertaking. excess of Promoters contribution is deducted

case of Greenfield out of the SDF loan component (40% in case of

projects) Brownfield and 20 % in the case of
Greenfield).

6.2 Cane Development Loan

6.2.1 The total eligible loan amount is the lowest of the estimated loan amount of the following two

cases:
As per eligible Project Cost As per the quantum limits
90% of the total cost of the scheme subject | The total loan amount is calculated as per the
to a maximum project cost of X 6.00 crore guantum limits mentioned below.
Sl. . s e .
Scheme Financial Limit
No.
1 | Setting up of Heat Treatment Plant 2.50 lakh

2 | Rearing of Seed Nurseries

First year: At the rate of %30,000.00 per ha
subject to a maximum of 5 ha.
a) Foundation seed through

Convention Sugarcane Sets Second year: At the rate of %30,000.00 per ha

with multiplication factor of 8 for Northern
States and 10 for Southern States.

First year: At the rate of %80,000.00 per ha
subject to a maximum of 2 ha.

Second year: At the rate of ¥80,000.00 per ha

b) Rearing of Seed Nurseries from | yith multiplication factor of 40.
Tissue Culture Plantlets
Seeds shall be procured from the Government

recognised institutions — VIS, Pune, SBI,
Coimbatore, Universities, and their affiliates.

¢) Certified Seed %26,000.00 per ha.

SDF letter 1-8/2007-SDF dated 26.05.2008.

6.3 Ethanol and Zero Liquid Discharge Loans
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6.3.1 Initially, the eligible project cost is calculated by deducting the cost of ineligible items from the
Total Project Cost.[Refer to Section 0 below]

6.4 The total eligible loan amount is the lowest of the estimated loan amount of the three cases
mentioned above at Para 6.2.2.Co-generation Loans:

6.4.1 Initially, the eligible project cost is calculated by deducting the cost of ineligible items
constituting the Total Project Cost. (Refer to Section 0 below)

6.4.2 The total eligible loan amount is the lowest of the estimated loan amount of the following four

cases:
.. As per Amount of loan Sought
As per eligible ) As per the percentage of Promoters
. Normative by the Sugar o
Project Cost . ) Contribution
Project Cost undertaking
SDF loan is 40% of | As per | The total amount of loan | Promoters contribution as per actual
the eligible project | normative cost | requested by the Sugar | is calculated based on the eligible
cost (20% in the | per MW | undertaking (after | cost. The excess of Promoters
case of Greenfield | mentioned adjusting the CENVAT | contribution is deducted out of the
projects) below. credit in proportion to | SDF loan component (40% in the case
SDF loan) of Brownfield and 20 % in the case of
Greenfield).
Boiler Pressure (ata) Normative Cost per MW Generation (X lakh/MW)
Below 67 Not Eligible
67 to 86 385.00
87 to 109 442.00
110 and above 543.00

SDF letter 7-14/2015-SDF dated 23.02.2016.
6.5 An illustrative list of ineligible items for grant of SDF loans for Modernisation/Expansion,

Cogeneration, Ethanol and ZLD projects is placed as Annexure I.

7 Evaluation Criteria for SDF Loans:

7.1 General criteria for SDF loans for schemes under Rule 16, 16A, 17, 17A, 22, 22A and 23 are
as under:

a) The cooperative society or the firm should either have plant code for the sugar
factory or have applied for the IEM No. In the case of Greenfield projects, the loan
will be disbursed only on the allotment of plant code and the start of sugar
production in the factory.

b) No levy sugar dues, LSPEF dues and SDF dues are outstanding.

c¢) No loans are outstanding under the same rules of SDF. Two loans for one sugar
factory under the same rule at one point of time will not be sanctioned.

d) Detailed Project Report (DPR) of the project confirms unconditionally that the
project is technically and financially viable. Due justification for the projected

35




e)

f)

g)

physical and financial parameters should be given and should be comparable with
industry standards.

Clearance Certificate from the respective Pollution Control Board and EIA clearance
must be applied for. The clearance certificate must be submitted before disbursal of
the loan amount.

All the assets including land, building, plant & machinery etc. which are to be
mortgaged need to be free from litigation and the sugar factory/undertaking must
have clear title to the asset.

The sugar factory/undertaking should not be financially weak. For provisions of loans
for financially weak sugar factories/undertaking, please refer Para 8.2 below. In
other words, the SF should not be having any of the following financial constraints:

i.  Profit after Tax (PAT) is negative in any of the last three years.

ii. Net Worth is negative in any year during the preceding 3 years for the sugar
factory or company as a whole.

iii.  Retained earnings are negative at the time of charge creation or at any other
point of time as per extant rules/guidelines/requirement.

iv.  Average Debt Service Coverage Ratio (DSCR) for the last five years should be
more than 1.0.

v.  Fixed Asset Coverage Ratio (FACR) of the SF and Sugar Undertaking as a
whole should be more than 1.33. [Refer to Section9 below].

vi.  Compliance with the financial laws and the Companies Act, 2013 (as
amended) or the Co-operative Societies Act as the case may be.

vii. Any other factor reflecting the financial status of the Sugar
Factory/undertaking.

8 Procedure for granting SDF loan

8.1 Broadly, the procedure for granting SDF Loan is as follows:

a)

b)

c)

d)

Application for a loan complete in all aspects will be submitted by the Applicant firm on the
SDF Portal (https://sdfportal.in).

The SDF Division will scrutinise the loan application for its completeness and basic
compliance with the established parameters.

The loan application will be considered by the Sub-Committee/Screening Committee (for
cane development loan applications) chaired by the Joint Secretary (Sugar), Department of
Food and Public Distribution (DFPD), Government of India. The committee shall meet at
least once in each quarter of a year, if applications are there to be considered.

The recommendations of the Sub Committee/Screening Committee are considered by the
Standing Committee chaired by the Secretary, DFPD. The committee shall meet at least once
in each quarter of a year, if applications are there to be considered. The recommendations
are placed for approval of the competent authority.
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e) Administrative Approval (AA) of the sanction communicated to the concerned Sugar
Factory. In all such cases (wherein conditions are set by Standing Committee for issuing of
AA), a time limit of six months, from issuing of minutes of Standing Committee, will be
permitted within which the sugar factory is required to submit the documents required for
issuing of AA as per minutes. If a sugar factory fails to comply with the conditions, the case
will be placed before the Standing Committee for further necessary action in the matter.

f) The AAis valid for one year (for Brownfield projects) and one and a half year (for Greenfield
projects).

g) Extension of validity of Administrative Approval: Request for an extension of validity of AA,
received within validity period for justifiable reasons, will be considered at the level of the
Joint Secretary (Sugar) for granting an extension (two extensions of three months each).
After two such extensions granted by the Joint Secretary (Sugar), a further request for an
extension (maximum six months) will be considered at the level of Secretary(F&PD). After
giving one year of such extension, in cases wherein the further extension is requested, the
cases are placed before the Standing Committee, and the Standing Committee will have the
power to grant a further extension on case-to-case basis on merits of the case.

h) Tripartite Agreement among SDF/Gol, Nodal Agency (IFCI for the non-cooperative sector
and NCDC for Co-operative Societies) is executed. In the case of Cane Development loans,
the Tripartite Agreement is executed between SDF/Gol, the State Government, and the
Sugar Factory.

i) The Sugar Factory has to furnish security against the Sanctioned SDF loan either in the form
of Bank Guarantee from a scheduled bank or a mortgage on all immovable and movable
properties of the sugar factory on pari-passu first charge basis. The security shall cover the
amount of loan and interest thereon for the full period of repayment as provided in the
Rules. In certain cases, a sugar undertaking can furnish the security in the form of a State
Government Guarantee.

j)  Additional securities are furnished if required.

k) The sugar factory has to register on the PFMS website (https://pfms.nic.in/).

I) Disbursement of Loan: Request for the disbursement of the loan is submitted through
Nodal Agencies. After approval of the Competent Authority, disbursement of the loan is
made as per budget availability.

m) Furnishing of Utilisation Certificate (UC): The sugar factory shall furnish a UC with the time
specified in the Sanction order and Disbursement order. In cases where the loan has been
disbursed in instalments, the sugar factory should submit the UC for the previous instalment
before the disbursement of subsequent instalments.

n) The loan amount will be disbursed to a sugar factory, through PFMS, into their no-lien bank
account. The sugar factory shall make expenditure / utilise the loan through PFMS-EAT
module. They shall also submit the UC through PFMS-EAT module.

o) NCDC & IFCI act as a Nodal Agency/Agent to the Government for disbursement of loans,
monitoring of the implementation of projects, recovery of a loan including legal proceedings
in consultation with Government. The Central Government may nominate any other
company/organisation as Nodal Agency for this purpose.

8.2 Additional securities:
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8.2.1

8.2.2

8.2.3

9

Additional securities are required for securing SDF loans in cases where the financials of
the sugar factory are considered weak. These securities are in addition to security
mentioned above (i.e., 1st pari-passu charge on all immovable and movable assets).
Criteria for financially weak companies/co-operative societies are given in (Refer to
Section 7.1 above). The requirement of Additional securities will be decided at the time
of the creation of charge.

In case additional securities are to be obtained in view of the financial position of the
sugar factory/undertaking/society, three additional securities shall be obtained (PDC +
Any two mentioned at point (b) below):

a) Post Dated Cheques (PDCs) for repayment of Principal and Interest of Borrower SF
shall be obtained invariably in all cases.
b) Besides PDCs, at least two of the following securities shall be obtained from the
Sugar Factory:
i. Personal Guarantee of Promoters in respect of private sugar factories and
Personal Guarantee of the Chairman in respect of Co-operative Sugar Factory.
ii. Corporate Guarantee of Holding Company.
iii.  Pledge of company’s listed shares of Holding Company/Borrower
iv.  Assignment of Fixed Deposits of Holding/Borrower Company.
v. Mortgage of third-party assets viz. personal properties of the borrower or
holding/Subsidiary Company.

c) In the case of the Co-operatives, since it would not be feasible to obtain other
securities mentioned above, only PDCs and Personal Guarantee of the Chairman
shall be obtained as additional securities.

d) Besides above additional securities, in case of Ethanol and Cogeneration projects,
ESCROW Account Agreement shall be executed amongst Sugar Factories/Societies,
SDF/NCDC/IFCI and the Bank in which sale proceeds of Co-generation/Ethanol
projects are deposited for repayment of principal and interest of the SDF loan.

In cases where it is decided to obtain a bank guarantee, the above additional securities
shall not be obtained.

Fixed Assets Coverage Ratio (FACR)

9.1 Guidelines/Principles of calculation of FACR are as follows:

9.1.1

Fixed Assets Coverage Ratio (FACR) for the purpose of security of SDF loans, and the issue of
NOC is calculated for the Sugar Factory and Company as a whole in the following manner:

FACR= {Value of fixed assets to be mortgaged (existing assets and assets to be created under the
project)} / {(Existing loans*** secured against the first charge on the assets proposed to be
mortgaged including SDF loans secured against the exclusive second charge if any) + (loans for
the proposed project including SDF loan)}.
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9.1.2 Further, to ensure that the proposed assets corresponding to the proposed loans have been
created for the project and to ensure that the funds have been utilised for the intended
purpose, FACR at the time of disbursement of final instalment (Lump sum or 2nd instalment) of
SDF loan is calculated for the Sugar Factory and Company as a whole in the following manner:

FACR= {Value of fixed assets mortgaged + CWIP, if any} / {(Existing Loans*** secured against the
first charge on the assets including SDF loans secured against the exclusive second charge if any)
+ (Loans for the proposed project including SDF loan)}.

9.1.3 In case of FACR thus calculated is less than the benchmark of 1.33, the Sugar factory will be
asked to provide a Bank Guarantee as a security against the SDF loan.

(*** Existing Secured Loans which are secured against the 2nd charge on the fixed assets may
not be included for new loans as the only 1st charge is being taken as per current SDF guidelines.
However, SDF loans secured against 2nd Exclusive charge will be included in the calculation of
FACR. Further, if FACR is being calculated for earlier loans with 2nd charge, then all secured loans
with the 2nd charge will also be included.)

10 Debt Service Coverage Ratio (DSCR)

10.1 DSCR is calculated in the following manner:

Net Profit/Loss after tax + Depreciation + Interest on Term Loans + Interest on SDF Loans

DSCR =
Debt to be serviced i.e. (Term loan repayment from Banks/Fl + SDF loan repayment +Interest on
Term loan + Interest on SDF loan)

10.2 The projected DSCR and average DSCR for the past 5 years should be at least 1. In case, Average
DSCR for past 5 years is less than benchmark of one, additional securities shall be obtained.

10.3 However, DSCR for the past 5 years is not applicable for new sugar companies which are putting up
a Greenfield project. In that case DSCR is considered for the future for which the loan is availed.

11 Norms for Disbursement of SDF Loans
11.1 Norms for Disbursal of SDF Loan in Instalments:
11.1.1 1%instalmentof the SDF loan up to 50% of the approved loan will be released subject to the

following (for all loans except Cane Development loan):

a) Placement of orders for plant and machinery by the sugar factory.
b) Complete investment/expenditure of the promoters’ equity.

c) After physical verification of the project and on the basis of relevant documents, i.e.
certificate of the auditor/ Chartered Engineer etc., as the case may be, IFCI/NCDC will
recommend to SDF regarding the release of the SDF loan instalment.

11.1.2 2"instalment / 50% of the approved loan may be released subject to following conditions:
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a) Furnishing of Utilisation Certificate of the 1¥instalment of the SDF loan.

b) Physical and financial progress of 75% i.e. completion of 75% of the project and after
incurring an expenditure of at least 75% of the project cost.

c) After physical verification and submission of progress report regarding satisfactory progress
of the project and on the basis of relevant documents, i.e., certificate of the auditor/
Chartered Engineer etc., as the case may be, IFCI/NCDC will recommend to SDF regarding
the release of the second SDF loan instalment.

11.2 Norms for disbursement of loans on Lump-sum basis:
a) 100% of the SDF loan to be disbursed if 90% work of the project has been completed;
b) Total expenditure incurred is at least 90% of the project cost;

c) After physical verification and submission of progress report of the project and based on
relevant documents, i.e., certificate of the auditor/ Chartered Engineer etc., as the case may
be, IFCI/NCDC will recommend to SDF regarding the release of the SDF loan.

11.3 Inthe case of Cane Development, the loan will be disbursed only in two instalments.

12 Repayment Schedule of SDF loans

12.1 Repayment Schedule of SDF loans is as follows:

Scheme Moratorium Repayment

Modernisation/ 1-3years The loan along with interest shall be recoverable in half-yearly

Expansion instalments not exceeding ten.
Commencement of repayment: after one year from the date
of repayment/ payment of the institutional loan and interest
in full or on the expiry of 3 years from the date of
disbursement, whichever earlier.

Cane 3years on The loan along with interest shall be repaid in equal half-yearly

Development Principal instalments not exceeding eight in number, and the interest

and one year

on the loan shall be paid half-yearly from the date of drawl of

on Interest loan.
Commencement of repayment: after the expiry of a
moratorium of 3 years (only on principal).
Co-generation 3years on The loan along with interest shall be repaid in half-yearly

Principal only

instalments not exceeding ten in number. The interest on the
said loan shall be paid half-yearly for the first three years from
the date of each disbursement of the loan after which it shall
be paid half-yearly along with the instalment of the repayment
of the principal.

Ethanol

1year

The loan along with interest shall be repaid in half-yearly
instalments not exceeding eight in number.

40




Commencement of repayment: after the expiry of one year
reckoned from the date of each disbursement of the loan.

13 Default and Recovery

13.1 As per the SDF Rule 25 (as amended), in case of any default in repayment of the amount of loan or
payment of any instalment thereof or interest thereon, an additional interest, over and above the
interest charged for SDF loan, at the rate of 4% per annum (@4% w.e.f. 07.08.2020; earlier @6%)
will be payable by the defaulting sugar factory.

13.2In the case of two consecutive defaults — entire amount (balance loan amount + interest +
additional interest) will be realised from the security or any claim of the Sugar factory/undertaking
against the Central Government. IFCI & NCDC will monitor the performance and recovery of loans
as well as legal proceedings to realise the loan amount in case of default.

13.3In case of two consecutive defaults in repayment of the loan or instalment thereof, the Central
Government may initiate proceedings as per Rule 25 of the SDF Rules 1983 (as amended from time
to time).

14 NOC for ceding of charge

14.1The charge, created to secure the SDF loan, is ceded subject to the following: -

a) Charge held by SDF for loans granted by it can be ceded in favour of lender for the proposed
loans if the FACR, both of the sugar factory and the company as a whole meet the FACR
benchmarks for charge held by SDF even after taking into account the proposed loan for
which the charge is proposed to be ceded.

b) Comments/recommendations of the monitoring agencies, i.e., NCDC for cooperative sugar
factories and IFCl in respect of private sugar mill, are obtained.

c) In case of any doubt about the financial health of any sugar factory, further information on
their assets & liabilities, profit & loss, DSCR, IRR and balance sheet may be obtained.

d) SDF does not have any of charge on current assets of a sugar factory, and no NOC is
considered necessary in such cases.

e) A “No Dues Certificate” in respect of Levy Dues, SDF Dues and LSPEF Dues of sugar mill as
well as its group units will be sought from the concerned authorities.

f) An Undertaking in respect of Group Units, on Rs. 100 Stamp Paper (also mentioning the
plant code) along with the request of NOC will be sought.

g) In cases, wherein, FACR is below 1.50, sugar factories will be asked to upgrade the security
of existing SDF loans to Bank Guarantee/State Govt. Guarantee.

h) In cases, wherein, FACR is 1.50 or above, but the sugar factory comes under weak financial
category (Refer to Section 7.1 above) additional securities (Refer to Section 8.2 above) are
obtained.

i) In cases, wherein, FACR is 1.50 or above, but the sugar factory is not financially weak
as per criteria already decided by 138™ Standing Committee; NOC may be issued
with the approval/concurrence of the competent authority.
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15 No Dues Certificate and Vacation of Charge
15.1The charge, created to secure the SDF loan, is vacated subject to the following: -
a) Repayment of the entire outstanding amount of a loan(s) will be ascertained from the Chief

Controller of Accounts, Department of Food and Public Distribution.

b) Comments/recommendations of the monitoring/nodal agencies, i.e. NCDC for cooperative
sugar factories and IFCl in respect of other than cooperative sector sugar mills are obtained.

c) A ‘No Dues Certificate’ (NOC) in respect of Levy Dues, SDF Dues and LSPEF Dues of sugar mill
as well as its group units will be sought from the concerned authorities.

d) An Undertaking in respect of Group Units, on Rs. 100 Stamp Paper (also mentioning the
plant code) along with the request of NDC will be sought.

42



Annexure |

lllustrative list of ineligible items for grant of SDF loans for Modernisation/Rehabilitation,
Cogeneration, Ethanol and ZLD projects

Sl. No. Ineligible Items
1. GST/CENVAT/Tax credit
2. Additional working capital, Margin money towards working capital, Preliminary

and Pre-operative expenses, Interest during construction period, Miscellaneous
fixed assets, Engineering consultancy except for plant & machinery equipment

3. Rationalization of manpower/PF arrears and pressing creditors' dues etc./
Supervision charges

4, Additional loan in the cases where sanction had already been issued on the ground
that certain items of expenditure which were ineligible earlier had subsequently
been brought within the fold of eligibility by the Standing Committee

5. Cost of escalation beyond 5% p.a. of the cost of the plant and machinery meant for
modernization for the period of implementation of 18 months.

6. Drawings/Land Levelling and Site Development/ Road fencing and related items/
Architect fee except for machinery foundations/ Shifting of site to the new location

7. Officers Dormitory/Executive Quarters/Residential Quarters/Staff or Labour
Quarters or Guest Houses/Security Posts/ Compound wall/Excise office/ Time
Office

8. Purchase of old plant and machinery/ Dismantling and storage expenses/Control

Room Shifting of old boiler

9. Cane Office/Laboratory/Toilets/Restrooms/ Air conditioning & ventilation system
other than control rooms/ Workers canteen and farmers restrooms/ Earthly
fencing from Civil work/ Drainages/Admin buildings from Civil works/DG Set
Rooms

10. Light and Heavy vehicles, Lighting & illumination other than factory shed, Spares,
Control/Meter room, Fencing, Molasses & other sludge pumps

11. Purchasing of existing 2500 TCD sugar plant/ Expansion component above 10,000

TCD
12. General store/ Gunny Bag store/Water gutter/ Distillery stores
13. Powerhouse building civil work, weigh bridge civil works, Biogas civil & foundation

work, Miscellaneous foundations except machinery foundations, Miscellaneous
Structure/ utilities, Misc. civil works, Stores/workshop building, Miscellaneous
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modifications other than workshop equipment

14. Office equipment, furniture & fixtures, IT Equipment, EPABX
etc./Communication or Plant Communication System/Gallery & ladders

system

Note: For further information regarding SDF Loans, please visit https://sdfportal.in or contact

us at sosdf.fod@gov.in.
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	SUGAR DEVELOPMENT FUND: INFORMATION BOOKLET 
	Introduction 
	Under the Sugar Development Fund (SDF) Act, 1982, the SDF Rules, 1983 were framed which have been amended from time to time. The Sugar Development Fund consisted of the following: 
	a) The amount of Sugar Cess collected under the Sugar Cess Act, 1982 (as amended); 
	b) Money received by Central Government for purposes of SDF Act; and, 
	c) Any income from investment of such amounts. 

	The Sugar Cess was abolished with the introduction of GST w.e.f. 01.07.2017. At present, all fund requirements, including loan disbursed, are being met directly from the Consolidated Fund of India as per budgetary provisions each year. 
	2.0 Schemes 
	Under the Sugar Development Fund Act, 1982 and the Sugar Development Fund Rules, 1983 (as amended), loans are provided to a Sugar Factory for following five schemes: 
	a) Modernisation/Rehabilitation (Rule 16 and 16A). 
	b) Cane Development (Rule 17 and 17A). 
	c) Production of Anhydrous Alcohol or Ethanol from alcohol or from molasses (Rule 22). 
	d) Conversion of existing plant to Zero Liquid Discharge plant (Rule 22A). 
	e) Bagasse-Based Co-generation power projects (Rule 23). 
	SDF Loans are not available for working capital, creation of current assets or refinancing of a loan availed by the Sugar Factory. 
	2.1.1 General Eligibility Conditions 
	a) No loan for the same purpose can be given during the period in which a previous loan for the same purpose is outstanding. 
	b) The sugar factory will be required to contribute a minimum of 10% of the loan applied for from its own resources as promoter’s contribution/margin money. 
	c) A sugar factory/undertaking which is a defaulter in respect of any dues on account of Sugar Development Fund (SDF), Levy dues, and Levy Sugar Price Equalization Fund (LSPEF) will not be eligible to apply for SDF loan. 
	d) The sugar factory shall not be eligible to apply for a loan [for Modernisation, Bagasse based co-generation, Production of Ethanol form Alcohol or Molasses, and conversion of existing plant to Zero Liquid Discharge plant] for the following purposes: 
	i. Procurement of second-hand equipment &machinery. 
	ii. Refinancing. 
	iii. Financing of cost overruns. 
	iv. Project commissioned before the date of application under these rules. 
	2.1.2 Modernisation/Rehabilitation: Specific Eligibility Conditions 
	a) The project should be approved by a scheduled bank/financial institution for assistance for modernisation. 
	b) The loan amount will not exceed the amount required by the bank/financial institution to be contributed by the sugar undertaking as the promoter’s contribution. 
	c) In the case of application for loan for integrated project i.e., expansion of capacity along with cogeneration or ethanol project, expansion of project only up to 5000 TCD would be funded for getting the desired raw material/ achieving economic viability. However, application for the project for setting up/ expansion of capacity of bagasse-based cogeneration project or ethanol would be processed provided it is possible to segregate the cost of cogeneration/ ethanol project from capacity expansion. 
	2.1.3 Cane Development: Specific Eligibility Conditions 
	a) Setting up of Heat Treatment Plant. 
	b) Rearing of Seed Nurseries 
	c) Irrigation Schemes (Drip Irrigation only) 
	a) The Loan application is to be submitted to the State Government in which the sugar factory is located. The State Government may, after scrutiny of the application, forward the same along with its comments and recommendations to the Director (SDF). 
	b) The existing limit of loan amount under this scheme is ₹ 540 lakhs (90% of a maximum project cost of ₹ 600 lakhs). 
	2.1.4 Production of Anhydrous Alcohol or Ethanol from Alcohol or Molasses: Specific Eligibility Conditions 
	a) The project should be approved by a scheduled bank/financial institution for assistance for financial assistance for the production of anhydrous alcohol or ethanol from alcohol. 
	b) Further, modernisation-cum-expansion project integrated with cogeneration plant or ethanol plant of any sugar factory of an undertaking having an installed capacity of less than 2500 tones Crushed Per Day but not less than 1250 tones are also eligible, subject to following conditions: 
	i. The application for such project is submitted to a bank or financial institution by the sugar factory. 
	ii. In every such project, the appraising authority of the bank or financial institution certifies that the project submitted by the sugar factory is financially viable for such sugar factory of capacity less than 2500 TCD. 
	iii. Such project shall be technically appraised by the National Sugar Institute, Kanpur or any other institute recognised by the Central Government and it has certified that the project is technically viable. 
	iv. State Government guarantee is furnished by the sugar factory or sugar undertaking for Sugar Development Fund loan. 
	2.1.5 Conversion of existing Ethanol Plant into Zero Liquid Discharge (ZLD): Specific Eligibility Conditions 
	2.1.6 Bagasse based Co-Generation Power Project: Specific Eligibility Conditions 
	a) The sugar factory should have an installed capacity of 2500 TCD or higher. 
	b) The project should be approved by a scheduled bank/financial institution for assistance for bagasse-based co-generation power project. 
	c) The project should envisage a marketable surplus of cogenerated power. 
	d) Greenfield projects for co-generation of power can also be financed from SDF to the extent of exportable surplus. However, the funds will be released only after the sugar factory starts production of sugar. 
	e) Further, modernisation-cum-expansion project integrated with cogeneration plant or ethanol plant of any sugar factory of an undertaking having an installed capacity of less than 2500 tones Crushed Per Day but not less than 1250 tones are also eligible, subject to conditions mentioned in Para 2.3.3 (b) above.  

	3. Check List for SDF Loans 
	a) Applications should be submitted online through SDF Portal (https://sdfportal.in). 
	b) There should not be any outstanding Levy Dues (as per records of Directorate of Sugar), SDF Dues or LSPEF Dues. 
	c) The applications should be submitted along with basic documents and additional information in the prescribed format. If an application is received without any of the requisite documents, the application will be returned. 
	3.2.1 Scheme wise basic documents required at the time of submission of applications for SDF loans are the following: 
	A. Modernisation/Rehabilitation: 
	a) Application Form-II with its annexure-I & II. 
	b) Detailed Project Report (DPR) with technical feasibility report. 
	c) Financial Appraisal Report by a Scheduled Bank/Financial Institution (FI). 
	d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi). 
	e) Acknowledgements issued by competent authority for applying for NOC from Pollution Control Board (PCB) and Environment Impact Assessment (EIA) clearance. 
	B. Sugar Cane Development Scheme: 
	a) Application Form -III. 
	b) Scheme/Project Document. 
	c) Recommendation of the State Government and the letter of the State Government forwarding all the documents. 
	C. Setting up bagasse-based co-generation power project: 
	a) Application Form-VIII with its annexure. 
	b) Detailed Project Report (DPR) with technical feasibility report. 
	c) Financial Appraisal Report prepared by Scheduled Bank/FI. 
	d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi). 
	e) Acknowledgements issued by competent authority for applying for NOC from PCB and EIA clearance. 
	f) Power Purchase Agreement (PPA) with concerned State Governments, if any. 
	D. Setting up anhydrous alcohol or ethanol plant from alcohol or molasses: 
	a) Application Form-VII with its annexure. 
	b) Detailed Project Report (DPR) with technical feasibility report. 
	c) Financial Appraisal Report prepared by Scheduled Bank/FI 
	d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi). 
	e) Acknowledgements issued by competent authority for applying for NOC from PCB and EIA clearance. 
	E. Conversion of existing ethanol plant into ZLD: 
	a) Application Form-VIIA with its annexure. 
	b) Detailed Project Report (DPR) with technical feasibility report. 
	c) Financial Appraisal Report prepared by Scheduled Bank/FI. 
	d) Sanction letters (Letter of Intent) issued by Scheduled Bank/FI (English/Hindi version). 
	e) Acknowledgements issued by competent authority for applying for NOC from PCB and EIA clearance. 

	4 Rate of Interest for SDF Loans 
	4.1 The SDF loans carry a concessional rate of interest of 2% below the Bank Rate (as amended from time to time). Rate of interest at the time of disbursement remains fixed and do not change with the change in bank rate. Bank rate is considered on the date of disbursement of the loan. Rate of interest may change in case of restructured loans. In case of any default in repayment of the amount of loan or payment of any instalment thereof or interest thereon, an additional interest, over and above the interest charged for SDF loan, at the rate of 4% per annum (@4% w.e.f 07.08.2020; earlier @6%) will be payable by the defaulting sugar factory. The rate of additional interest may change without prior notice as per the decision of the Central Government. 
	5 Funding Pattern 
	5.1 The typical funding pattern of SDF loans for all types of loans (except Cane Development Loan) for Brownfield project, is as per following funding pattern: 
	a) Scheduled Bank/Financial Institution – 50% of the total project cost. 
	b) Promoters’ contribution – 10% of the total project cost. 
	c) SDF component – 40% of the eligible project cost. 

	5.2 However, where the owner’s contribution/ equity is increased beyond 10%, there will be a corresponding decrease in the SDF loan component. In respect of Greenfield projects for Co-generation and Ethanol Projects, the SDF contribution is 20% of the eligible project cost. 
	5.3 In respect of Cane Development, the provisions are as follows: 
	a) SDF: 90% of the total cost of the scheme subject to a maximum project cost of ₹600 lakhs. 
	b) Sugar Undertaking: Minimum of 10% of the total cost of the scheme. 

	6 Calculation of the Eligible Amount of SDF Loan: 
	6.1 Modernization / Rehabilitation Loans 
	6.1.1 Initially, the eligible project cost is calculated by deducting the cost of ineligible items from the Total Project Cost. (Refer to Section 0 below) 
	6.1.2 The total eligible loan amount is the lowest of the estimated loan amount of the following three cases: 

	6.2 Cane Development Loan 
	6.2.1 The total eligible loan amount is the lowest of the estimated loan amount of the following two cases: 

	SDF letter 1-8/2007-SDF dated 26.05.2009. 
	6.3 Ethanol and Zero Liquid Discharge Loans 
	6.3.1 Initially, the eligible project cost is calculated by deducting the cost of ineligible items from the Total Project Cost.[Refer to Section 0 below] 

	6.4 The total eligible loan amount is the lowest of the estimated loan amount of the three cases mentioned above at Para 6.2.2.Co-generation Loans: 
	6.4.1 Initially, the eligible project cost is calculated by deducting the cost of ineligible items constituting the Total Project Cost. (Refer to Section 0 below) 
	6.4.2 The total eligible loan amount is the lowest of the estimated loan amount of the following four cases: 

	SDF letter 7-14/2015-SDF dated 23.02.2016. 
	7 Evaluation Criteria for SDF Loans: 
	7.1 General criteria for SDF loans for schemes under Rule 16, 16A, 17, 17A, 22, 22A and 23 are as under: 
	a) The cooperative society or the firm should either have plant code for the sugar factory or have applied for the IEM No. In the case of Greenfield projects, the loan will be disbursed only on the allotment of plant code and the start of sugar production in the factory. 
	b) No levy sugar dues, LSPEF dues and SDF dues are outstanding. 
	c) No loans are outstanding under the same rules of SDF. Two loans for one sugar factory under the same rule at one point of time will not be sanctioned. 
	d) Detailed Project Report (DPR) of the project confirms unconditionally that the project is technically and financially viable. Due justification for the projected physical and financial parameters should be given and should be comparable with industry standards. 
	e) Clearance Certificate from the respective Pollution Control Board and EIA clearance must be applied for. The clearance certificate must be submitted before disbursal of the loan amount. 
	f) All the assets including land, building, plant & machinery etc. which are to be mortgaged need to be free from litigation and the sugar factory/undertaking must have clear title to the asset. 
	g) The sugar factory/undertaking should not be financially weak. For provisions of loans for financially weak sugar factories/undertaking, please refer Para 8.2 below. In other words, the SF should not be having any of the following financial constraints: 
	i. Profit after Tax (PAT) is negative in any of the last three years. 
	ii. Net Worth is negative in any year during the preceding 3 years for the sugar factory or company as a whole. 
	iii. Retained earnings are negative at the time of charge creation or at any other point of time as per extant rules/guidelines/requirement. 
	iv. Average Debt Service Coverage Ratio (DSCR) for the last five years should be more than 1.0. 
	v. Fixed Asset Coverage Ratio (FACR) of the SF and Sugar Undertaking as a whole should be more than 1.33. [Refer to Section9 below]. 
	vi. Compliance with the financial laws and the Companies Act, 2013 (as amended) or the Co-operative Societies Act as the case may be. 
	vii. Any other factor reflecting the financial status of the Sugar Factory/undertaking. 

	8 Procedure for granting SDF loan 
	8.1 Broadly, the procedure for granting SDF Loan is as follows: 
	a) Application for a loan complete in all aspects will be submitted by the Applicant firm on the SDF Portal (https://sdfportal.in). 
	b) The SDF Division will scrutinise the loan application for its completeness and basic compliance with the established parameters. 
	c) The loan application will be considered by the Sub-Committee/Screening Committee (for cane development loan applications) chaired by the Joint Secretary (Sugar), Department of Food and Public Distribution (DFPD), Government of India. The committee shall meet at least once in each quarter of a year, if applications are there to be considered. 
	d) The recommendations of the Sub Committee/Screening Committee are considered by the Standing Committee chaired by the Secretary, DFPD. The committee shall meet at least once in each quarter of a year, if applications are there to be considered. The recommendations are placed for approval of the competent authority. 
	e) Administrative Approval (AA) of the sanction communicated to the concerned Sugar Factory. In all such cases (wherein conditions are set by Standing Committee for issuing of AA), a time limit of six months, from issuing of minutes of Standing Committee, will be permitted within which the sugar factory is required to submit the documents required for issuing of AA as per minutes. If a sugar factory fails to comply with the conditions, the case will be placed before the Standing Committee for further necessary action in the matter. 
	f) The AA is valid for one year (for Brownfield projects) and one and a half year (for Greenfield projects). 
	g) Extension of validity of Administrative Approval: Request for an extension of validity of AA, received within validity period for justifiable reasons, will be considered at the level of the Joint Secretary (Sugar) for granting an extension (two extensions of three months each). After two such extensions granted by the Joint Secretary (Sugar), a further request for an extension (maximum six months) will be considered at the level of Secretary(F&PD). After giving one year of such extension, in cases wherein the further extension is requested, the cases are placed before the Standing Committee, and the Standing Committee will have the power to grant a further extension on case-to-case basis on merits of the case. 
	h) Tripartite Agreement among SDF/GoI, Nodal Agency (IFCI for the non-cooperative sector and NCDC for Co-operative Societies) is executed. In the case of Cane Development loans, the Tripartite Agreement is executed between SDF/GoI, the State Government, and the Sugar Factory. 
	i) The Sugar Factory has to furnish security against the Sanctioned SDF loan either in the form of Bank Guarantee from a scheduled bank or a mortgage on all immovable and movable properties of the sugar factory on pari-passu first charge basis. The security shall cover the amount of loan and interest thereon for the full period of repayment as provided in the Rules. In certain cases, a sugar undertaking can furnish the security in the form of a State Government Guarantee. 
	j) Additional securities are furnished if required. 
	k) The sugar factory has to register on the PFMS website (https://pfms.nic.in/). 
	l) Disbursement of Loan: Request for the disbursement of the loan is submitted through Nodal Agencies. After approval of the Competent Authority, disbursement of the loan is made as per budget availability. 
	m) Furnishing of Utilisation Certificate (UC): The sugar factory shall furnish a UC with the time specified in the Sanction order and Disbursement order. In cases where the loan has been disbursed in instalments, the sugar factory should submit the UC for the previous instalment before the disbursement of subsequent instalments. 
	n) The loan amount will be disbursed to a sugar factory, through PFMS, into their no-lien bank account. The sugar factory shall make expenditure / utilise the loan through PFMS-EAT module. They shall also submit the UC through PFMS-EAT module. 
	o) NCDC & IFCI act as a Nodal Agency/Agent to the Government for disbursement of loans, monitoring of the implementation of projects, recovery of a loan including legal proceedings in consultation with Government. The Central Government may nominate any other company/organisation as Nodal Agency for this purpose. 

	8.2 Additional securities: 
	8.2.1 Additional securities are required for securing SDF loans in cases where the financials of the sugar factory are considered weak. These securities are in addition to security mentioned above (i.e., 1st pari-passu charge on all immovable and movable assets). Criteria for financially weak companies/co-operative societies are given in (Refer to Section 7.1 above). The requirement of Additional securities will be decided at the time of the creation of charge. 
	8.2.2 In case additional securities are to be obtained in view of the financial position of the sugar factory/undertaking/society, three additional securities shall be obtained (PDC + Any two mentioned at point (b) below): 
	a) Post Dated Cheques (PDCs) for repayment of Principal and Interest of Borrower SF shall be obtained invariably in all cases. 
	b) Besides PDCs, at least two of the following securities shall be obtained from the Sugar Factory: 
	i. Personal Guarantee of Promoters in respect of private sugar factories and Personal Guarantee of the Chairman in respect of Co-operative Sugar Factory. 
	ii. Corporate Guarantee of Holding Company. 
	iii. Pledge of company’s listed shares of Holding Company/Borrower 
	iv. Assignment of Fixed Deposits of Holding/Borrower Company. 
	v. Mortgage of third-party assets viz. personal properties of the borrower or holding/Subsidiary Company. 
	c) In the case of the Co-operatives, since it would not be feasible to obtain other securities mentioned above, only PDCs and Personal Guarantee of the Chairman shall be obtained as additional securities. 
	d) Besides above additional securities, in case of Ethanol and Cogeneration projects, ESCROW Account Agreement shall be executed amongst Sugar Factories/Societies, SDF/NCDC/IFCI and the Bank in which sale proceeds of Co-generation/Ethanol projects are deposited for repayment of principal and interest of the SDF loan. 
	8.2.3 In cases where it is decided to obtain a bank guarantee, the above additional securities shall not be obtained. 

	9 Fixed Assets Coverage Ratio (FACR) 
	9.1 Guidelines/Principles of calculation of FACR are as follows: 
	9.1.1 Fixed Assets Coverage Ratio (FACR) for the purpose of security of SDF loans, and the issue of NOC is calculated for the Sugar Factory and Company as a whole in the following manner: 
	9.1.2 Further, to ensure that the proposed assets corresponding to the proposed loans have been created for the project and to ensure that the funds have been utilised for the intended purpose, FACR at the time of disbursement of final instalment (Lump sum or 2nd instalment) of SDF loan is calculated for the Sugar Factory and Company as a whole in the following manner: 
	9.1.3 In case of FACR thus calculated is less than the benchmark of 1.33, the Sugar factory will be asked to provide a Bank Guarantee as a security against the SDF loan. 

	10 Debt Service Coverage Ratio (DSCR) 
	10.1 DSCR is calculated in the following manner: 
	10.2 The projected DSCR and average DSCR for the past 5 years should be at least 1. In case, Average DSCR for past 5 years is less than benchmark of one, additional securities shall be obtained. 
	10.3 However, DSCR for the past 5 years is not applicable for new sugar companies which are putting up a Greenfield project. In that case DSCR is considered for the future for which the loan is availed. 
	11 Norms for Disbursement of SDF Loans 
	11.1 Norms for Disbursal of SDF Loan in Instalments: 
	a) Placement of orders for plant and machinery by the sugar factory. 
	b) Complete investment/expenditure of the promoters’ equity. 
	c) After physical verification of the project and on the basis of relevant documents, i.e. certificate of the auditor/ Chartered Engineer etc., as the case may be, IFCI/NCDC will recommend to SDF regarding the release of the SDF loan instalment. 
	11.1.2 2ndinstalment / 50% of the approved loan may be released subject to following conditions: 
	a) Furnishing of Utilisation Certificate of the 1stinstalment of the SDF loan. 
	b) Physical and financial progress of 75% i.e. completion of 75% of the project and after incurring an expenditure of at least 75% of the project cost. 
	c) After physical verification and submission of progress report regarding satisfactory progress of the project and on the basis of relevant documents, i.e., certificate of the auditor/ Chartered Engineer etc., as the case may be, IFCI/NCDC will recommend to SDF regarding the release of the second SDF loan instalment. 
	11.2 Norms for disbursement of loans on Lump-sum basis: 
	a) 100% of the SDF loan to be disbursed if 90% work of the project has been completed; 
	b) Total expenditure incurred is at least 90% of the project cost; 
	c) After physical verification and submission of progress report of the project and based on relevant documents, i.e., certificate of the auditor/ Chartered Engineer etc., as the case may be, IFCI/NCDC will recommend to SDF regarding the release of the SDF loan. 
	11.3 In the case of Cane Development, the loan will be disbursed only in two instalments. 

	12 Repayment Schedule of SDF loans 
	12.1 Repayment Schedule of SDF loans is as follows: 

	13 Default and Recovery 
	13.1 As per the SDF Rule 25 (as amended), in case of any default in repayment of the amount of loan or payment of any instalment thereof or interest thereon, an additional interest, over and above the interest charged for SDF loan, at the rate of 4% per annum (@4% w.e.f. 07.08.2020; earlier @6%) will be payable by the defaulting sugar factory. 
	13.2 In the case of two consecutive defaults – entire amount (balance loan amount + interest + additional interest) will be realised from the security or any claim of the Sugar factory/undertaking against the Central Government. IFCI & NCDC will monitor the performance and recovery of loans as well as legal proceedings to realise the loan amount in case of default. 
	13.3 In case of two consecutive defaults in repayment of the loan or instalment thereof, the Central Government may initiate proceedings as per Rule 25 of the SDF Rules 1983 (as amended from time to time). 
	14 NOC for ceding of charge 
	14.1 The charge, created to secure the SDF loan, is ceded subject to the following: - 
	a) Charge held by SDF for loans granted by it can be ceded in favour of lender for the proposed loans if the FACR, both of the sugar factory and the company as a whole meet the FACR benchmarks for charge held by SDF even after taking into account the proposed loan for which the charge is proposed to be ceded. 
	b) Comments/recommendations of the monitoring agencies, i.e., NCDC for cooperative sugar factories and IFCI in respect of private sugar mill, are obtained. 
	c) In case of any doubt about the financial health of any sugar factory, further information on their assets & liabilities, profit & loss, DSCR, IRR and balance sheet may be obtained. 
	d) SDF does not have any of charge on current assets of a sugar factory, and no NOC is considered necessary in such cases. 
	e) A “No Dues Certificate” in respect of Levy Dues, SDF Dues and LSPEF Dues of sugar mill as well as its group units will be sought from the concerned authorities. 
	f) An Undertaking in respect of Group Units, on Rs. 100 Stamp Paper (also mentioning the plant code) along with the request of NOC will be sought. 
	g) In cases, wherein, FACR is below 1.50, sugar factories will be asked to upgrade the security of existing SDF loans to Bank Guarantee/State Govt. Guarantee. 
	h) In cases, wherein, FACR is 1.50 or above, but the sugar factory comes under weak financial category (Refer to Section 7.1 above) additional securities (Refer to Section 8.2 above) are obtained. 
	i) In cases, wherein, FACR is 1.50 or above, but the sugar factory is not financially weak as per criteria already decided by 138th Standing Committee; NOC may be issued with the approval/concurrence of the competent authority. 

	15 No Dues Certificate and Vacation of Charge 
	15.1 The charge, created to secure the SDF loan, is vacated subject to the following: - 
	a) Repayment of the entire outstanding amount of a loan(s) will be ascertained from the Chief Controller of Accounts, Department of Food and Public Distribution. 
	b) Comments/recommendations of the monitoring/nodal agencies, i.e. NCDC for cooperative sugar factories and IFCI in respect of other than cooperative sector sugar mills are obtained. 
	c) A ‘No Dues Certificate’ (NOC) in respect of Levy Dues, SDF Dues and LSPEF Dues of sugar mill as well as its group units will be sought from the concerned authorities. 
	d) An Undertaking in respect of Group Units, on Rs. 100 Stamp Paper (also mentioning the plant code) along with the request of NDC will be sought. 




